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SUBJECT: CABINET TASK FORCE ON QUESTIONABLE PAYMENTS ABROAD: MEXICO'S 
RELEVANT LAWS AND REGULATIONS 

REF: A) STATE 94647 B) 75 MEXICO 10631 C) MEXICO 2654 

1 . FOLLOWING ANSWERS ARE KEYED TO QUESTIONS IN PARA 2 OF 
REFTEL A). 

A. YES. ARTICLE 218 OF THE PENAL CODE AND ARTICLE 19, 

PARA IV, OF THE LAW ON THE RESPONSIBILITIES OF GOVERNMENT 
OFFICIALS AND EMPLOYEES SPECIFY THAT THE OFFERING, SOLICITING 
OR RECEIVING OF A BRIBE INVOLVING ANY GOVERNMENT EMPLOYEE OR ANY 
EMPLOYEE OF A COMPANY IN WHICH THE THE GOVERNMENT PARTICIPATES 
IS PUNISHABLE BY IMPRISONMENT FOR BETWEEN 3 MONTHS AND 5 
YEARS AND A FINE OF UP TO 2,000 PESOS, I.E., 160 US DOLLARS. 

B. NO. PAYMENTS TO GOVERNMENT OFFICIALS ARE CONSIDERED 
BRIBES AND HENCE THEORETICALLY PROSCRIBED. 

C. YES. SECRETARIAT OF NATIONAL PATRIMONY (SEPANAL) HAS 
ESTABLISHED A SYSTEM OF REGISTRATION OF SUPPLIERS TO 
MEXICAN GOVERNMENT AND GOVERNMENT AGENCIES(SEE REFTELS 
B & C). PURPOSE IS TO AVOID EXCESSIVE COMMISSIONS TO 
UNNECESSARY MIDDLEMEN AND CUT DOWN POSSIBILITY OF GRAFT. 
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HOWEVER, SYSTEM DOES NOT YET SEEM TO BE EFFECTIVE. ALSO, 
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WE HAVE JUST LEARNED THAT LIC. GUSTAVO CORTES FUENTES, 

WHO AS SEPANAL'S DIR GEN OF PROCUREMENT INSPECTION HAS 
BEEN VERY AGGRESSIVE IN DEVELOPING SYSTEM, 

EXPECTS TO BE REPLACED SHORTLY. 

D. NO. AN OFFICIAL IN THE ATTORNEY GENRAL S OFFICE 
INFORMS US THAT MEXICAN LAW DOES NOT RESTRICT POLITICAL 
CONTRIBUTIONS. MOREOVER. ARTICLE 39, PARA I, SECTION 3 

OF THE FEDERAL ELECTORAL LAW. WHICH WAS PASSED IN 1973, 
IMPLICITLY LF.GTTTM7.F.S POLITICAL CONTRIBUTIONS BY 
EXEMPTING FROM TAXATION "DONATIONS FOR THE EXERCISE OF 
THE SPECIFIED FUNCTIONS" OF A POLITICAL PARTY. 

E. NO. 

F. NO. 

2. COMMENT: PENAL CODE NOTWITHSTANDING, BRIBERY AND 
CORRUPTION ARE COMMON IN MEXICO AND MOST OFFICIALS REAP 
HANDSOME ILLEGAL INCOMES FROM HOLDING OFFICE. MOREOVER, 
THE SANCTIONS DESCRIBED IN (A) ABOVE HAVE USUALLY BEEN 
APPLIED AGAINST OFFICIALS WHO HAVE FALLEN OUT OF FAVOR 
POLITICALLY. THIS LEADS MANY OBSERVERS TO SUSPECT THAT 
THE APPLICATION OF SANCTION IS MORE THE RESULT OF THE 
"FALL" THAN THE UNCOVERING OF CORRUPTION. 

3. EMBASSY SENDING SPANISH TEXTS AND INFORMAL TRANSLATIONS 
OF PORTIONS OF LAW CITED ABOVE IN PARA 1. A AND 1. 

D TO L/PM BY AIRGRAM. SINCE L/PM ALREADY HAS FULL TEXT 
OF LAWS CITED IN 1. C, WE PRESUME THIS ADEQUATE. 

JOVA 
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